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0 R I G I MAL 
BEFORE THE ARIZONA CORPORATION 

CARL 3. KUNASEK 

JIM IRVIN 
CHAIRMAN 

SEp 2 3 2000 COMMISSIONER 
WILLIAM A. MUNDELL 

COMMISSIONER 
h i -7 Ad 

I N  THE MAlTER OF THE JOINT 
APPLICATION OF CITIZENS UTILITIES 
COMPANY; AGUA FRIA WATER DIVISION 
OF CITIZENS UTILITIES COMPANY; 
MOHAVE WATER DIVISION OF CITIZENS 
UTILITIES COMPANY; SUN CITY WATER 
COMPANY; SUN CITY SEWER COMPANY; 
SUN CITY WEST UTILITIES COMPANY; 
CITIZENS WATER SERVICES COMPANY 
OF ARIZONA; CITIZENS WATER 
RESOURCES COMPANY OF ARIZONA; 
HAVASU WATER COMPANY AND TUBAC 
VALLEY WATER COMPANY, INC., FOR 
APPROVAL OF THE TRANSFER OF THEIR 
WATER AND WASTEWATER UTILITY 
ASSETS AND THE TRANSFER OF THEIR 
CERTIFICATES OF PUBLIC CONVENIENCE 

AMERICAN WATER COMPANY AND FOR 
CERTAIN RELATED APPROVALS. 

AND NECESSITY TO ARIZONA- 

NOS. W-0 1032A-00-0 192 
W-01032B-00-0192 
W-01032C-00-0192 
W-016568-00-0192 
S-02276A- 00-0 192 

WS-02334A-00-0192 
WS-03454A-00-0192 
WS-03455A-00-0192 
W-02013A-00-0 192 
W-0 1595A-00-0 192 
W-01303A-00-0192 

NOTICE OF FILING 

Citizens Communications Company hereby provides Notice of Filing the 

Testimony Summary for  Carl W. Dabelstein in the  above-referenced docket 

matter. 

RESPECTFULLY SUBMIlTED on S e p t e m b e d A ,  2000. 

Associate General Counsel 
2 9 0 1  North Central Avenue, Suite 1660 
Phoenix, Arizona 85012 
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3riginal and ten copies filed on 
September 22, 2000, with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Copies of the foregoing mailed/delivered 
3n September 22, 2000, to: 

Jerry Rudibaugh 
Chief Administrative Law Judge, Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Deborah R. Scott 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

reena Wolfe 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Paul Foran 
V.P., Regulatory Affairs 
American Water Works Service Co., Inc. 
1025 Laurel Oak Road 
P.O. Box 1770 
Voorhees, New Jersey 08043 

Jan S. Driscoll 
David P. Stephenson 
Arizona-American Water Company 
880 Kuhn Drive 
Chula Vista, California 91914 
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Norman D. James 
Fennemore Craig 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 85012-2913 

Scott Wa kefield 
RUCO 
2828 North Central Avenue 
Suite 1200 
Phoenix, Arizona 85004 
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SUMMARY OF THE TESTIMONY OF CARL W. DABELSTEIN 

Mr. Dabelstein submitted his rebuttal testimony in response to a portion of 

the direct testimony filed by Residential Utility Consumer Office ("RUCO") 

proposing that Citizens should be required to share the projected gain on the sale 

of Citizens' water properties and assets equally with customers. 

I n  his rebuttal testimony, Mr. Dabelstein addresses three primary areas. 

First, Mr. Dabelstein explains that the Commission has not required gain sharing 

when a utility sells all or part of its line of business to another utility. I n  contrast, 

the Commission has required sellers to share the gain on sale when each of the 

following facts were present: 

0 

0 

discrete assets were sold and removed from rate base; 

the selling utility continued to provide service in the same territory; 

and 

the purchaser did not plan to use the asset to provide utility service 

to the public. 

0 

None of these factors are present here, so gain sharing is not appropriate. 

Mr. Dabelstein also describes how the Commission's gain sharing policies are 

consistent with settled regulatory practice. 

Secondly, Mr. Dabelstein explains that utility investors, rather than utility 

customers, are the parties who share the risk associated with the ownership of 

the assets, and therefore they are parties who are entitled to share in the gain or 

bear the loss associated with a sale. Ratepayers have invested no equity and 

incurred no risk; therefore, they are not entitled to share in this gain. 

Finally, Mr. Dabelstein explains that RUCO has improperly relied on the 

National Association of Regulatory Utility Commissioners' Uniform System of 

Accounts ("USoA") in support of their gain sharing proposal because the USoA is 

used primarily for accounting and regulatory purposes, but not for ratemaking 

policies. Further, the accounting procedure when as asset is permanently retired 

does not apply in this case. No assets are being retired. 


